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The Office of Auditor of State today released a report on a review of the Iowa Finance 

Authority (IFA) for the period January 1, 2016 through March 31, 2018.  State Auditor Mary 

Mosiman directed her staff to perform the review after concerns were raised regarding spending 

and accounting practices at IFA following the termination of former Executive Director David 

Jamison on March 24, 2018.  Specifically, concerns were expressed regarding spending authority 

given to Mr. Jamison during his tenure as Executive Director and IFA’s use of a personal PayPal® 

account to collect agency fees.   

Concerns were also expressed regarding a lease for office space entered into by IFA prior to 

Mr. Jamison’s termination.  The lease was approved by IFA’s Board of Directors and the Executive 

Council of Iowa.  The procedures performed for the review identified a number of management 

decisions made by Mr. Jamison which were not in the taxpayers’ best interest.  Some of 

Mr. Jamison’s decisions resulted in unnecessary costs to taxpayers, including certain travel costs, 

leasing vehicles, and payroll increases.   

IFA management decisions made by Mr. Jamison for which concerns were identified 

included: 

 relocating IFA offices to a new location without disclosing the cost savings of 

renovating IFA’s current location to the IFA Board and Executive Council,   

 delegating spending authority to other IFA employees,   

 leasing vehicles at a greater cost than other available options, and   

 providing employees step or merit increases in excess of typical amounts and after 

an employee’s promotion.  

The report identified a number of management decisions were not in the taxpayers’ best 

interest and resulted in $549,399.21 of improper disbursements, unsupported disbursements, 

and disbursements which do not meet the test of public purpose.  The $26,816.99 of improper 

disbursements identified includes $21,453.29 of credit card purchases by IFA employees, and 

$5,363.70 of travel reimbursements for IFA employees.  In addition, the report identified 



$32,069.75 of unsupported disbursements which includes $26,805.74 of relocation 

reimbursements issued to an IFA employee and $5,264.01 of credit card purchases by IFA 

employees.   

The $490,512.47 of disbursements which did not meet the test of public purpose includes 

$328,184.61 of payroll and IFA’s share of payroll related costs for FICA and IPERS for larger than 

typical pay increases, $89,233.00 for construction manager fee for tenant improvements at the 

leased building, $40,467.41 for leasing of vehicles, $18,700.00 for an additional review of costs 

related to renovating the current IFA building and leasing new space, $11,764.62 for expenses 

incurred for Board meetings held outside the City of Des Moines, and $2,162.83 of expenses 

incurred on IFA’s credit cards and travel reimbursements.   

On July 30, 2018, Eide Bailly issued their forensic accounting report for the period July 1, 

2015 through May 2018.  The report did not identify any concerns regarding internal controls, 

spending authority limits, use of corporate credit cards by Mr. Jamison, expense reimbursements 

to Mr. Jamison, or use of PayPal accounts.  In addition, Eide Bailly issued a forensic accounting 

report in response to Iowa State Legislation House File 2493 on November 26, 2018 for the period 

January 1, 2011 through June 30, 2018.  In addition to reviewing transactions by Mr. Jamison, 

testing for the second report included credit card use and travel costs incurred by all IFA 

personnel.  The report had findings similar to those included in the earlier report.   

In accordance with Chapter 16 of the Code of Iowa, the IFA Board of Directors has the 

general control, supervision, and regulation of all programs administered by IFA; however, IFA has 

voluntarily chosen to follow certain State rules and procedures regarding the allowability of travel 

costs and other matters related to payroll established by Iowa Department of Administrative 

Services (DAS).  The report includes recommendations to ensure compliance with policies 

established by the DAS and procedures for travel expenses, credit card policies, and 

improvements regarding oversight of IFA operations.  IFA officials have already implement a 

number of corrective actions in these areas.  The report also concluded unless there is a valid 

business purpose, all authorities within State government, including IFA, should be held to the 

same rules and oversight as all other State agencies.  In addition, the report recommended the 

Legislature consider requiring IFA to be audited on an annual basis by the Office of Auditor of 

State as are all other authorities.   

A copy of the report is available for review on the Auditor of State’s web site at 

https://auditor.iowa.gov/reports/audit-reports/ and in the Office of Auditor of State.    
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